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DIRECTORATE: Finance, Policy and Governance
	1.
DECISION TAKEN

To award the contract for the Council’s property insurance to Travelers Insurance Company Limited and Engineering Insurance to Zurich Municipal from 1 April 2018 for three years with a further two year option.
2.
DECISION TAKER
Ian Couper, Head of Finance, Performance & Asset Management 
3.
DATE DECISION TAKEN:
29 March 2018



4.
REASON FOR DECISION

The successful insurers provided the Council with the most economically advantageous contracts.
5.
ALTERNATIVE OPTIONS CONSIDERED

Quotations were obtained for higher policy excesses which would have reduced the annual premium spend. However it was considered that the current excesses provided the best balance of risk.
6.
CONSULTATION (INCLUDING THE EFFECT ON STAKEHOLDERS, PARTNERS AND THE PUBLIC)

None required.
7.
RELEVANT CONSIDERATIONS
The contracts for the Council’s Property, Motor, Engineering and Personal Accident Insurance expired on 31 March 2018.  The Crown Commercial Service Framework was used to obtain quotations for the Council’s general insurance arrangements (excluding liability insurance).  The insurance was separated into six Lots and the tenders received were evaluated on a 70% cost 30% quality basis.

The biggest Lot was the Council’s material damage insurance and Travelers Insurance were the successful tenderer.  The cost of the insurance is in the region of £33,000 for 2018/19 (including Insurance Premium Tax).  Travelers Insurance are the existing insurer.

The engineering insurance and inspection contract was awarded to the existing provider Zurich Municipal.  The premium for 2018/19 is in the region of £12,750 (including Insurance Premium Tax).
For both of these lots the value over five years (three years + two year option) would exceed £50k.

8. 
LEGAL IMPLICATIONS

8.1
Under 14.6.7 (b) (i) A the Strategic Director of Finance Policy and Governance shall exercise the following functions powers and duties except those reserved to Council, Cabinet or a Committee in relation Insurance arrangements and risk management. These were sub-delegated to the Head of Finance, Performance and Asset Management when the Strategic Director of Finance Policy and Governance was in post. 
8.2
These contracts were let in accordance with the Council’s Contract and Procurement regulations. 
8.3
A further competition was held under the Crown Commercial framework RM3731, Insurance Services II, Lot 1.  This framework was set up in accordance with EU and UK public procurement law, with the call-off contract based on the framework’s standard terms and conditions
9.
FINANCIAL IMPLICATIONS

9.1
The combined annual value for the 6 awarded lots is £61,993 per annum. This provides a saving compared with the current insurance budget.
9.2
There are no capital implications.
10.
RISK IMPLICATIONS

Insurance is a financial risk transfer.  The Council has transferred certain insurable risks for a known premium spend. 
11.
EQUALITIES IMPLICATIONS

11.1
In line with the Public Sector Equality Duty, public bodies must, in the exercise of their functions, give due regard to the need to eliminate discrimination, harassment, victimisation, to advance equality of opportunity and foster good relations between those who share a protected characteristic and those who do not.

11.2
There are no equalities implications in relation to this decision.
12.
SOCIAL VALUE IMPLICATIONS

12.1
The Social Value Act and “go local” policy do not apply to this decision.

13.
HUMAN RESOURCE IMPLICATIONS

13.1
There are no human resources implications associated with this decision.
14.
BACKGROUND PAPERS

None
15.
NOTIFICATION DATE
Date sent to all Members, put on website and appears in MIS - Committee and Member Services will insert
Signature of Executive Member Consulted ……Not applicable……………………………
Date …………………………………………..

Signature of Decision Taker …………[image: image1.jpg]


…………………………………………
Please Note:  that unless urgency provisions apply EXECUTIVE decisions cannot be implemented until 5 clear working days have elapsed after the decision has been taken to allow for scrutiny call-in. 

Call-in does not apply to NON-EXECUTIVE DECISIONS


